TIMBLERLINE
FIRE PROTECTION DISTRICT
BASIC FINANCIAL STATEMENTS

DECEMBER 31. 2020



CONTENTS

Independent Aunditors™ Reporl
Managecmear’s Discussion and Analysis
Basic Tmanaial Stalermenis

Governtierial Ifunds Balance Sheet/Statement ol Net [Mosition

Szatement of Governmental Fund Reverues, Expenditurcs, and Changes in

[Cunc Bilance/Nel Position Stalemenl ol Activilies

Notes to the Fiaancial Starements

REQUIRLED SUPPLEMENTARY INFORMATION
Ssatement of Revenues, Expenditures, and Changes i Fund Balances —
Budgel and Actual — General Fund

Schedule of Chanecs 13 Net Pension Liabitity and Reléred Ratios —
Volunteer Pengion [ rust Fund

Schedule of Contributions — Volunteer Pension Trust Fund

Schedule of the Disrriet’s I'roportionate Sharc of the Net Pension Liabilizy —
Szatewide Defined Benefit Plan

Schedule ol the District’s Conteautiaons ard Related Ratios

2R

29

3l



THE ADA WS OFEI P, LLE

CERTIFIED PUBLIC ACCOUNTAMTS

Independent Auditors® Report

Baard of Dircetors
‘| tnberline Fire Prorection District
Blicx Hawk, Colorado

We have audited the accormpanying nancial satements ol the govermental activilies zind each
major tund of ‘limberline Fire Protection District (the District), as of and for the vear ended
Deecmber 31, 2020 end the related notes o the financie] starcments, which collectively comprise
the Distriel’s basic NMnancral stalements as listed i che 1able ol contens,

Managements Responsibility for the Financial Statements

Manage.cat is responsible tor the preparation and fair presentation of these financial statements in
accordance with accounting principles gencrally aceepted in the United States of America; this
meludes the design, implementaion, and mainignance o infernel conlrol relevant. o The
preparation and [air presentation ol [inancial siatements thal are lree [rorm malecial misstalement,
whether due o [Taud or etror.

Auditors’ Responsibility

Qur responsibilily 18 [0 ¢xpress opinions on these lnancial staements based on our audit. We
conducled our audit in accosidance with auditing sandards generally accepled in the United Stales
of America. Those standards require that we plan and perlorin the audit 0 abtain reasorable
assurar.cc about whether the financial statements are free of material misstatement.

An andil mvolves performmnyg procedures o obtam andit evidence naoit he amounts and
disclosures in the finencial statements. The procedures seZecled depend on the auditors™ judgment,
including the assessment ol the tisks ol material misstatement ol the linancial statements, whether
duc to fraud or crror. In making those risk asscssments, the anditor censiders intcrnal control
rclevant to the cntity’s preparation and fair presentation of the financial staremients in order to
desiym nadic procedures thal are appropriale i the cireinmsiznees, but rot (or the pumpose of
expressing an opinion on the zlTzctiveness ol the zritily’s internal control. Accordingly. we express
no such opinion. An audit also includes evaluating the aopropriateness ol accounting policies used
and thc rcasonablcacss of significant accourting cstimates made by managemert, as well as
cvaluating the overall prescatation of the fingncial statements,

We believe that the audit evidence we have obtained is sullicient and approariale 1o provide o basis
Jor our avdil opinions.
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Opiniony

In our opinion, the Enancial stalements relerred o above present [airly, in oll material respects, the
respective linaacial postiion ol the povernmenta aclivities and each major (und o the District, as
of Dcecember 31, 2020, and the sespeetive changes in financial position for che vear then crded in
accordaace with accountiag principles gencerally accepted in the United Stares of Amcerica.

Other=Maticrs

Reguired Supplementary nformation

Accounting principles gencrally accepred in the Lnited Sratcs of Amcrica require that the
management’s discussion and analysis, the budgetary comparison schedule, and the Governmental
Accountimy Standards Board (GASB) required pension schecules as listed i the wahle of
contents be presented 1o supplement the basic [ancial statements. Such nlormation, although
not a parl ol the nasic I'nancial stalerents, is requited by GASLB, who coasiders il 10 be an
¢ssential oart of financial reporting for placing tac basic financial statcments in an appropriate
operatioral, ccanomig, or historical context We have applicd certain limited procedures to the
requitad supplementary mlommration im accordance with audiling slandards generally nccepted m
the United States ol America, which consisted ol inguizes ol management aboul the methods o
preparing the inlormation and compacing the inlormation [or ¢onsistency with managemment’s
rcsponses ro oJdr inquircs. the basic finencial statcrnents, and other knowledee we obtained
durirg our audic of the basic financial statements, We do not express an opinion or provide any
assuranee on the miormuaion because the Timited procedures do nol provide us with sulTicient
evidence 1o express an 0PI OF PIRIVICE iy ASSUTLIICE.

e T Ly, Ue

July §, 2021
Denver, Colorado



MANAGEMENT'S DISCUSSION AND ANALYSIS

‘Ilus section 18 che ‘Limberline Fire Protection District’s (the Districr) annnal financial ceport's
discussion and analysis of the Digirict’s financial performance from Janwary 1. 2020 th-ough
Decernber 31, 2020, Please read it in conjunction with the Districl’s financial slatements

Jallow this section.

‘Ihe District was wmcorporated in April 1972 as a special district under she provisions of the
Caoloradoe Special Diginict Act. The function of the Dhsiriel 15 o provide fire suppression, fire
prevenlior: and emergency rescue services 1o properly and erizens wilhin the Distrie?’s jurisdichon
and citizens passing through the jurisdiction with valunteer members located in rural Gilpin and
Boulder Counrcics, Colorado.

FINANCTAT, HIGHT.IGHTS

The General Fund operated slightly under budget in 2020, an Amended Budgel was adapted on
June 28, 2021. Timberline successfully completed an Impact Fee Study and beean implementing
those foes wichin Gilpin County 1 June 2020, linpact fees for new construction are as follows;
resilential homes: S2.327, commercial structures: S2.82 3q Nl Timberine had an ineredibly
successlul wildland deployment season with reimbursements equaling S156,432. We also incurred
the cost o transitioning our radio systems to the Colorado State 800mhz sysiem, radio and
proeramminga purchases were $119,592. Timberline was awarded a FEMA SAFER Gran: for a
Zull-time Recruitirent and Retention Officer in late 2017, all wages and benefits for this 1adividual
ar¢ ul'y reimbursed via the grani,

OVERVILEW OIF TIIL FINANCIAL STATIEMENTS

‘Thus annual report consists of two perts - management’s discussion and analysis and he basic
Anancial stalgmenlts (Gengeral Tund),

In prior years, the District has zlso ceported the Pension Trust Fund. butl o longer reports this
Zund as it i5 a component unit of the Fire ard Poliec Pension Association (FPIPA).

The General TFund 1s a govermmenial [unds, Timberlime previously carmicd a Capital Tuad, however
his was closed ellective Tunuary 1, 2009 via voler approval.

‘I'hc baste financ:al statements inciude footnores that arc an intceral part of the finencial statements
thar provice detailed additional information.,

The governmenli] lund (General Fund) provides both Tongderm and shortderm information about
the District’s overall operating (inancial slatus. These statements explain how expendilures are
Jinanced and what recmains for future spending. The governmental fund statcments roport
mformation abour the Distriet as a whole using the modified accerual Hasis of accouanng. The
slatement of nel asses Includes all of the povernment’s asscls and habihites,

The governmeatal lund [inancial stalements o the District are combined in the lollowing

summary. ''he District’s serviecs arc funded primarily throueh property raxcs levied by the District
and collected by Gilpin and Boulder Countics. Property tax revenucs changed shightly i 2020,
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[nder GASB 34, the Districl must report depreciation on capilal assels; kowever, this does not
require the outlay ol lunds. Administration expense increased slightly primarily in salaries, wages
and benc?its due to department staffing chanaes. All other expenditures were acncrally roucing in
Fire Fighting Equipracnt, Fire Prevention, ‘lreiung, Commumcetions, Medical, and Stations and
Buildings,

CONTACTING TIHT DISTRICT™S ADMINISTRATIVTE OCFICE

‘Ilus financial report 1s designed to provide our citizens, taxpayers and creditors with a general
overview al the Digiriel’s Minances and (o demonstrale the Diginicl's accountability for the moacy 1l
receives. 11 you have guestions houl this reporl or need additional financtal informalion, contacl
the District’s Administrative Ollice al 303-582-5768, located at Siation 7. 660 [lwy 46, Gilpin
County. The District’s mailing address is Timberline Fire Protection Distriet, 660 1lwy 406, Black
Hawk, CO 30422, You will bec put in contact with the appropriate official.

Summary of Governmental Ned Position for 2020 and 2019

Z0Z0 2019
As3sers
Current and olher asscels $ 2.19%,429 S 2,112,647
Capital csses 2.0Y7,300 2,31 1,5(K)
Tolul assels 47205720 4,424 447
Delerred Qulllows ol Resources
T'ension rela.ed deferrec ou.Lows 147412 213,685
Liabiities
Avcousts payable 27,110 126
Acci.cd interest payeble 2,943 4,367
¢t pengion liability 276,793 410,554
Loag-term “iabilirics 294,556 108,351
Total lianilitics 601 107 823,798
Deterred Intlows of Rosourees
Related to persion 109,646 13,065
Lnavailasle revenue - property taxes 1.059.02Y 1,044,858
Net Posilion $ 2673059 S 2751511
\el Posicion
Invesed m cupilal ussels 1,821,621 1,903,449
Restricted 32,595 56,959
Corestricled 767,823 791,402
Net Posilion ¥ 2673,059 S 2751811




Surnmary ol Governmenlal Revenues and Txpenditures lTor 2020 and 2019

2020 2019

Pzoacry laxes $ 1,044,183 S 21,352
Specific ownershid Laxes R4,32% 172,613
Impuct [ees 23,270 0
Intergovernmente] revenves 0 13,770
Invesunent earnings 6,579 4,208
Contribulivos and sranls 22,7145 120,779
Miscellaueous 234,029 35,716
Total Reverucs 1,565,134 1,173,433
Administration 212,590 106,638
Depreciation 350,310 341,613
Firc Highring 551,597 105,370

Training 101,509 33.53
Conmmunications 20,313 7.667
Repair service 142,574 14%,192
Szations aad buildings ®0,162 92,%5%
Pension Zond contribulion 64,67Y 112,293
Interes. 9.061 12.418
Totul Cxpenditures 1.643 886 1,263,713
Nel Chenge 1n Nel Pusilion (78,752) (BS,278
Net ['ositivs: - begiuniug ol yeur 2751811 2,837,089
N& Posiior. - cod of year I 2,673,059 S 2,751,511
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TIMBERI.INE IFIRT: PROTECTION DISTRICT

GOVERNMENTAL FUNDS BALANCE SHEET STATEMENT OF NIET POSITION

Decemnber 31. 2020
Stale:en.
General Adjustents ol Ne
Fuzd (Note 4) Position
Asscis
Cash anc invcstmenig S 936,748 S 0 S 936,748
Cash with connty rreasurer 5,981 0 3,981
ProaerTy tax reccivable 1.059.029 0 1,059,029
Acconunts reccivable 189,686 0 189,686
N\t pensior asset 0 T6.985 16,985
Cap’ta’ asscrg, agt 0 2,097,300 2,097,300
lota. Assets S 2.°%1.444 S 2.1°4.285 S 4.295.729
Delerred Oulllows of Resources
Pension releied delared outllows 0 147412 24742
1ot delerred outlows of Tesources 0 147.412 47422
Liabi.itics. Deferrad Intlow of Reaonrees enc Hnzd Batanee Net Pos’tion
Liabiities
Accouls payable and aceruals S 27.1.0 S 0 S 27.1.0
Acci.cd interest payeble 0 2.948 2,948
Nct pengion lighility 0 276,793 276,793
Loag-tcrm Tiabilitics
D¢ within ong vear 0 112,532 5,830,
D¢ i1 mare £1an one year 0 179.02.5 19,025
Tatz. liabilitics 27.1°0Q 571.297 60,107
Deterred Inflows of Resonrees
Pension relazed deferrec inflows 0 109,646 109646
Lnavailable revenue - deployment 156,452 (156.432) 0
Lmavailasle properly taxes 1,059,029 0 1.059.029
Tota. delerred inllows of Tesouzces 1.215.461 (46.786) 1..68.675
Fund Balarces/Net Posilion
Resltricted 66,620 (66.610) 0
Cuassivued 872.263 (872.263) 0
Total [uud balances 938,872 (93%.873) 0
Towe. Habilitics, celereed inllows
ol r¢souress and lund baleacces S 2..81,444 S 4.1362) S 1.770,082
\¢t Posicion;
Net invesrment in czpital asscts 821,071 1.87..631
Restricted 83.595 ¥3,595
| nrestricted 707.833 767,33

'l ote.. Noz Posirion

Tle uccowpauyiuy rules dre an weesrdl pat ol these [aacial stateweuds.
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TIMBERI.INE IFIRT: PROTECTION DISTRICT

STATEMENT OF GOVERNMENTAL FUND REVENUES. EXPENDITURES.

AND CIHANGES IN FUND BALANCES/NET POSITION STATEMENT OF ACTIVITIES

Tor Je Year Ended Decernbe: 31, 2020
Stale:en.
Geera. Acjusnends ol
Fuzd (Note 4) Aclivilies
Revenues
Texes:
Property rexes S 1.017.183 0 S 1.014,183
Specitic ownership raxes 8/ 308 0 84,328
Impact. foes 23.270 0 25,270
Invesnment. carnings 0,579 0 6,579
Contr:hrtons and grarts 122,745 0 122,745
Other income 117597 156.432 284029
"'o-al reverues 1.40K8.702 156.432 1.565.134
[ixperditures/lixpenses
Current:
Administratioa 313,590 0 315,590
Fire Johting 520,602 30.995 35.,597
Tranw:p .01.569 0 0..56%
Couiunications 20,323 0 20,323
Repal scrvice J52.57% 0 232,575
Stations and buildings £0,102. 0 0,162,
Pension fid cone-iburion & .679 0 1,679
Dcebu service
Prircinal 132,682 (132.682) 0
In=erest 10,480 (1,419) 0,061
Depreciation 0 350,340 350,340
Capirz expenditires L 35.840) (135.840) ()
I'ozal expeaditures/exacnses 1,532.4072 121.39%4 1.643.%86
Iixcess (deficicaey) of revenne
over (under) expendi.ores (Z23,790) 45.038 (78,752)
1 und balances Ne. os1d0n
Beuiruiuy of the year 1.062,663 2.75.81
Lad ol year S 938,873 43.038 S 2.673,039

Tle uccowpauyiuy rules dre an weesrdl pat ol these [aacial stateweuds.
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TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTTE 1 - SUMMARY OF SIGNITTICANT ACCOUNTING POLICITS

Reporting cntity
‘Tumberline kire Protection District (the District) 15 an independent local governmental
umil incorporaxd umder the Taws ol the Stale ol Colorado and organizad under a charer

and poverned by an elecled hoard ol directozs kr provide velunteer hire proteclion and
emergency sesvices within the boundaries ol the District in Boulder and Gilpin counties
in Colerado. Higch Count:y Firc I'rotcezion District changeed its name to ‘I'imbecrline Firc
Protection District on April 1, 2011, Pursugnt to an clection and infergovernmental
agreemenl, The Colorado Sierra Tire Protection Thsice (Sierra) and the Timberhne Tire
Authority (Authority) merged into the Timberline Tire Protection Districl. This also
accurred on April 1, 2001,

‘The accounting policics of the Districe conform to ULS. generzlly accepted accounting
principles apphcable 1o goverrrental enfities. The [ollowing s asummary of the more
significant policies:

Definition of reporting cntizy
‘The Districe follows the Goveramental Accounating  Standards Board (GASB)
accounting  pronoumcements,  which  provide  goidance  [or - delenmmining - which

governmmnental activilies, organizations and [urctions should be included within the
Jmancial reporting entity. GASL pronounce:ments set lorth the exercise ol oversight
rcsponsibility by a eovernmental unit’s clecred officials as the basic critcrion for
meluding o passible component governmental ageney 1n g governmental  unit’s
reporhng enlity. Oversight resporsibility mcludes, bus s not Tirmited 1o, seleciion of
gaverning  authority, ability to  signilicantly influence  operations,  (inancial
interdependency and accountability for tiscal matters.

‘The District docs not ¢xereige oversight responsibilicy over any other entity, nor is the
Districl 1 componeat ol any other governmental enlily.

Government-wide and tand financial statements

‘The eovernment-wide financial statemcents (ic.. sterement of net position and the
sratement of activitics) repart mformation on all of the nonfiduciary activitics of the
primary govemmenl. As a general ruse, mierfund achvity 1s chminated from the

cavernnient-wide (inancial slatements.
Major inc:vidaal govermmenral funds arc reported as scparatc columns in the fund

Anancial stacements, (i.c., the governmeneal funds balance shoet and the statement of
gavernmenlal lind revenues, expenditures and changes i fund balances.)

9



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT 1 - SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINL D)

Measarement focus. basis of accounting. and financ:al statcment presenzat:on

‘The government-wide financial and fiduciary fund statcnents are ceported vsing the
ceoromic resources measuremoent. foens and (he acermial basis ol accounting. Rovenues
arg recorded when samed cnd expenses are recorded when o Tubility in incurred,
regardless ol the liming o related cash llows. Grants and similar iems are recognized
as reveruc as soon as all cligibility recuirements irposcd by cthe provider have been
met, When both restricted and unrestricted resourees are available for use, it 15 the
Govermment’s policy k» use resiricled resousees (181, Then imresimicued resourees as they
arg nezced. Govemmenlal fund nancial slalements are reported using he current
Jnancial resources measarement locus and the modilied accrual basis ol accounting.
Revenucs are recoeaized as soon as they arc both measurable and available. Revenucs
arc considered to be avadable when they are collectible within the ¢urrent periad or
soor cnongh (herealter fo pay habihites ol the currert penod. Tor this priopose, the
governiment considers revennes 1o be available il they are collecied wilkin thirly-one
days ol'the end ol the current liscal period. Lxpendilures generally ace recorded when a
liability 15 incurred, as nader acernal accounting.

Tunc accoununy

The District uses ‘unds o maintoin ils linancial records durirng the year. A lurid is
delinec as a liscal and accounting entity with a sell-balancing se. ol accounts. The
District uscs governmental funds and a fiduciary fund.

Govemmental [unds

Governmental funds are those through which most povernmental lunctions ty pically
are financed. Governmental tunds reporting focuses on the sources of funds and vses
the balanccs of current fAnancial rcsonrees. Expendable gssets are assigncd to the
various governmental funds according ta the purpose for which they may or muse be
used. Current Eabilitics ure assigned (o The (und rom wiich they will be pad. The
dilZerence between governmental [und assets cnd Labilities is reported as (und balance.

‘I'he District reports the foliowing ma‘or governmer:tal fund:

General Tund — The gemeral Tund 1s used w accourt for all fimancial resousces o the
District exeepl those reguired 1o be accounted (or in another furad. The geaeral [und
fund balaace is available to the District for any purnose provided it is expended or
rransferred according to the gencral Jaws of Colorado and the bylaws of the District.

Revenues — Toxchanye and non-exchange Iransachions

Revenue resulting (rom excliange transactions, in which each parly gives and receives
essenrially equal value, is recorded on the accrual basis whea the exchange takes place.
On a modificd accrnal basis, cevenue is recorded in the fiscel year in which the
resourees atc measurable and become availadle, Avarlable means that the resourccs will
he collected within the currenl [scal year or are expecied 1o be collected soon enough
therealler Lo be used 1o pay liabilities of the current liscal year. For he District, imerest
incore is considered to be susceptible to accmal.

10



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT 1 - SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINLTD)

Revenucs — Exchanec and non-cxchangg transactions (continucd)
Non-exchange traasactions, in which the District reecives value without direetly giving
valite mn relum, meludes grants and donafions. On an accerual basis, revenue [rom granls

and donations is recopnized in the (iscal year tn which all eZipibility requirernents have
beer: satislied. Lligibility requiretents aclude timing requirements, whick specily the
year when the resourec are required to be used or the fiscal year when usc s first
periiitted, matching recutre:nents, in which the District must provide (ocal resources to
he used Tor a speci e pumpose, und expendilure wequirements, in which the Tesources
are provided o the Districl on a reimbursement basis. On a modilied acerual basis,
revenue Jrom non-exchange trensactions must he available belore it can be recognized.

Expense expenditures
On un dcemual basis of accoimling, cxpenses are recogmzed al the time they are

incurred. The measurement focus ol governmental Tund accounting s on decreases in
net Jinancial resources (expenditures) rather than expenses. Lxpendilures are generally
recognized in the acceounting dcriod in which the related fund liabilicy is mncusred, if
nrcasurable,

Budpels

In accordance with the Colorado Budgel Law, the District’s Board ol Directors holds
public hearings 12 the Fall cach year to approve the budgecr and appropriate the funds
Zor the ensuirg year, The District’s Board of Dircetors can modify the budge: and
appropmialion resolulzons upon completion ol motilication and publication Tequirernonls.
Thie appropriation is at the total fund expendilures level und lapses al yeor end. Budgels
“or the povernmenta. fund types are adoored on a basis congistent wicth U.5. genetally
accepted accounting principles. For the year cnded December 31, 2019, the l'imber.ine
Fire Protection Dhstrict approved its 2019 budget in the kall of 2018, ‘This is in
accordance with Colomado Budget Taw.

Encumbrance accounting {open purchase orders, contracts in process ard other
commitine:ars for the expenditurces of funds (o furare periods) 15 not used by the District
“or bucget or firancial reporting purposcs,

Prepaid Lxpenses
xpenditures Tor insurance premiums on policies extending over more than one
accountine period are amortized over the policy period.

Capilal Assels

General capital assels generally resull [rom expenditures m the governmen.ul (inds.
‘I'hese assets are reported in the governmental acrivities column of the eoverament-
wide statcment of net position but arc nor reported in the fund financial statcments.

Capital asses are recorded al cost or estimated historical cost, and updated for additzons
and retiremients during the year. The District maintains @ capitalization threshold of
55,000. Improvements are capitalized, the cost of normal maintenance anc repairs that
da nor add ro the valuc of the assct ar matcsially extend the assct’s life are nor.
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TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT 1 - SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINL D)

Capital Asscts (continued)

Depreciacion of all exhaustinle capital asscts 15 charged as an expense sgainst their
operations. Depreciation is provided over the eslimaled nseful Tives using the straighl-
Tine mmethod.

I*ropetty taxcs

Property taxes are levied by December 15, on asscssed valuation as of August 25 of
cach yeur und allach us an enlorceable lien on January 1 ol the [ollowiny year. These
axes are due in (Wl by April 30 however, they are not delinquent il peid in
installments by l'edruary 28, and June 15, Taxes become delinquent alier those dates
and arc subjcct to 1aterest chargcs.

Properny wxes receivanle of S1.0589,029 are rellecled as delermred mlfows ol mesonreo
Joramounts earned in 2020 bul levied (o a subseq.ent period.

Deterred Outflows [ntlows of Resources

In zddiron to asscts, the statcment of financia. position will somctimes report a
separdle seehion for delorred infllows of resources. This separale [mancial sl omenl
element, deferred inflows of resources, represents an acquisiion ol nel position thal
applies 1o a (uvlure period(s) and so will not be recognized as an inllow ol cesources
(revenue) uneil that time. Accordingly, the item, unavailable revenue, 18 ceported for
taxes ‘evied in the current year but collected or remitted to the District in the next fiscal
perod.

Capital leases

Lcas:ng agrecracnts, for waich the cconomic subsranec is 4 financing arrangemcnt, arc
reeorded as capital Icases. Accordingly, where the Digtrict 1s the 1essce, the asset and
corresponcing obligation are recorded i the Dhstriet’s (mancial stalements.

Net [*osition

Net position prescnts the differcnec berween asscts and liabilitics in she sratcrment of net
pasition, Net position mvestad n capital asscts 15 reduced by the outstanding balances
of any borrowing used [or ke ucquisition, consiruction o improvement of (hose assels.
Net position is reported. as restricted when there are legal limitations imposed an their
use by District legislarion or external restictions by creditoss, erantors, laws or
regularions of other covernments.

Tunc halunce

In the govemmental [und Mmancicl statements, [und balance is compased ol live
classifications designec to cisc.ose the hierarchy of constraints placed on how fund
bala:ace can be spent.



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT 1 - SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINL D)

Func balancc (continucd)
Nonspendable — Amouats that cannot be spent citacr because they are m nonspeadable
‘orm or becanse they are legally or confractually required 1o be maintaimed mtacl.

Restricled — Amounts that can be spent only lor specilic purposes because ol
constitutional provistors or cnabling Icgislation, or becanse of constraints thar are
extemally mmposed by creditors, erantors, contributors, or the laws or regulasions of
olher governments. The Distmel’s resimeled imds mclude amommis resimeled  [or
TABOR zmerpencies (542.261) and for waler swozuge projects (524.349). Restricted nel
position also includes netl pension asset ol 516,953,

Committed — Amounts that ¢an be used only for soaceific purposcs determuinced by a
‘ormal action ol ismel’s Board. The Board s the highest Tevel ol decisiom-making
body lor the district. Commianents may be estahlished, modified, or rescinded only
through ordinances or resolutions approved by the Board. At December 31, 2020, 1he
District has no co:nmitred funds.

Asyigned — Amounts that do not meel (he enteria o be classilied as resmcted or
cormmilled bul that are Intended w be used lor specilic purposes. Only the Board may
assign lund balaaces lor specilic parposes. There are o assigned [Lnds as ol December
31, 2020.

Unasvigned — All olhes spendable amounts.

When an expenditure is incurred for purposes tor which 2orh restricted and unrestricted
Zund balancce is available, the Distriet cotsiders resericted funds to have been spent first.
Wher an expenditure is incurred for which commicted, assigned, or unassigned fund
halances are available, the Dhistnel considers amounts 1o have been spent [irst ow. of
comniitted lunds, then assigned (unds, and linally unassigned [umlds, as needed, unless
the Board has proviced otherwise in its commitient or assignment acrions.

1ax, spending, and ¢ebr limications

TABOR cslablishes revenue and  spending himils,  and  amposes other  specilic
reguirernients an state aml local povernments. In May 1998, the District’s  voters
approved changes thar reduced certain limirs imposed by TABOR. As & result, the
Disrriet is permitted ro rerain all reventes from all resources. TABOR is complex and
subject to Judicial intepretation, The District believes it 13 i compliance with the
requireraents of TABOR. Tlowever, the Dhsimcet has mace certam imterpretalions ol
TABORs language in order 1o determine its compliance.

Risk Menagcment
‘The District 1s exposed to various risks of loss reluted to torts; theft of, dumage ro, and
destruchion ol assets; erroms and omissions; mjuries lo emaloyees and volunteers and

natural disasters. [1carrtes commercial insurasice coverage ol these risks ol loss. Claims
have not exceeded coverage n any of the last theee fiscal years.
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TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINLTD)

LUsc of bstimatcs
‘The preparation of financial statements 1 conforruty with U.S  gencrally accepted
accounting prneiples reguires management. (o make eshimaes and assimpions thal

allect certain reported amounts and disclosures. Accordingly, aclual resulls could dilfer
Jrom thoge estimates.

Confributed Services

The Boad of Direclors and the Volunleor Tarelighiers volunteer their lime and poerZomm
a variety ol fasks that assist the Discrict inils operations. No cmourts have heen
rellecied in the Inancial stetements [or such services.

CASH AND INVESTMENIS

The District has adopled Governmental Accounting Stendirds Board Statement No. 40,
Deposits and Investment Risk Disclosure (GASB 40). GASB 40 established and
medifics disclosurc rcquircments related to investment risks including creder risk
(custadial credic risk and coacentratioas of credit risk), interest rate risk and forcign
cinrencey sk,

The District maintzins its investments and deposis with [(inancial inslitutions in
accordance with statc statutes for the investment of public funds. Deposits arc stated at
cost, which approximates market value, A summary of deposits and mvestments at
Decermnber 21, 2020 (o lows:

Chaoekiag — inzerest hearing S 298,230
Invesuments (58,518
Tom:l cass and nvestments S 956,74%
Dcposirs

‘The Colorzdo Public Deposit Protection Act (PDPA) requires chat all units of local
gavernmen! deposil eash i chghle public depositories. Thighility 8 determined by
sale regulations. Amounts on deposit 11 excess ol lederal insurance levels must be
collateralized by eligible collateral as determmined by the PDPPA. PDPPA allows the
Jdnancial instifution ro crcare a single collateral pool for all public funds held. 1he pool
15 10 be mamiained by anotaer instiluiion or held m crust for all ta¢ uninsured public
deposits as o group. The market value of the collateral must be al Teast equal ke T02% of
the uninsured ceposits. Al December 31, 2020, the carrying amowat and bank balance
of the District’s deposits were $298,230 and 304,454, Of the bank Salances, $250,000
was covered by FDIC msurance and the rest was covered by the PDPA.

Invesunenls

luterest Rate Risie — The DistricT’s investment policy as iz refererces Colorado Stetutes
requires [hel no nvesizien. mdy aave 4 md.erily o excess of Ove years rom the date of
purchasg,



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT 1 - SUMMARY OF SIGNITTCANT ACCOUNTING POLICITS (CONTINL D)

Investments (continucd)

Toc Disteiet wuvests funds u the Colorade Lecal Govemmmcnw., Liquid  Asset Trust
('COLOTRUST?). COLOTRUST is an investment vehicle established for local government
entities i Colorado o pool surpous Tuzds. The Stae Securities Commissioner adzzinislers
and ¢nlorees 270 State statuncs governing J1'¢ Trust, The Trust aperaics similerly 1o & moncy
marker tund and cach share is cqusl in value to $1.00. The ‘I'rust oFers sheres n two
por-folios, COLOTRUST PRIML and COLOTRUST PLLS T, Bolk portfolios mey mvestl in
U.S. Treasury sceuritics and repurehese agreements collacealized by 1S, Treasury
geenritics. COLOTRUST PLUSH may also invest in cormaia ohligetions of LS. covernment
ageucies, hiphest raled cozunercial paper and repurchase agree:zens colleteralized by cenain
abligarions of U,S. government agengics, A desigrated enstacial bank scrves as custodian for
the I'rust’s portfolios pursuznt to 4 crstodian agreement. The custodian scts 2y safckeeping
ageul for the Trusl's wvestment po:Uolios and orovides services as lhe deposilon i
conncetinr with direet investiments and wirthdrawals. The cusrodian®s internal rcoords
seprepale iaves.mens owned by the I'rust. COLOTRUST aluces no reslrictions or limiadons
ou wilbdrawass, COLOTRUST is ruted AAAw by Standards & T'our’s eud is zedsuzed al el
assct valic (NAV) hy the Distrier. There are na nnfiinded commirmants, t1c redemption
(=equeney 1s duily and theze 13 no redermsplion avce pesied.

As of December 31, 2020, the Distriet Fad SOAX.518 nvesements i~ COLOTRUS'T PRIMH,

NOTE 3- CAPITAI, ASSETS

The lollowing is a sumnary ol changes in lixed assets during 2020:

12/31/19 Addiions Deletiozs 12/31/20
Capite] ussets, ot
beny depreciated:
Land S 125,06 S 0 S 0 S 122,065
Conslruclion in 9rog-ess 0 12441 0 13,441
Capile. assets, beLp
deprecialed:
Buildng 1,473,467 0 0 1,473,467
Fquipment 3,668,797 60,393 0 3,729,199
Walter s.oragc 152,737 0 0 152,737
Tomals fxed asscts 5,120,066 134,810 0 5,555.90&
Accumulated depreciation:
Brldng 662,192 32,428 0 694,620
l{guipment 2,349,420 371.802 0 2,661,232
Waler s.orage 06,044 6.110 0 102,754
I'oval depreciation 3.108.266 350.340 0 3.458.606
Nel Fixed Assels $2,311,200 S(2:4.500) S 0 $2.097.30Q

Deprecration expense was $350,340 for cthe year endoed Decemiber 31, 2020,



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT, £ - RECONCILIATION OF  GOVERNMENT-WIDE_AND _ TFUND  TINANCIAT,
STATLMUENTS

A rceonciliation of the net change o fund balance, covernmenta] fund to change m
nel posilion, governmental aclivilies 15 as follows:

Nel czange in (und balance - totul goverzmeztal (und: N (123,790)

Capital outlays to purckase or construcet capital assets are reportod io
governmental fimd as cxpendinires. However, for goveramental activities
those coss are capizalized in the statemert of nes sosizion and are
allocaled over their estimated uvselul lives as cnzual depzecialion
expense 1 Lhe stetement of achivibies.
Capite]l outlay 135,840
Depreciu.ion expense (350,340)

The issvance o] lone-Lertn debl provices curren. [anciz] resources Lo fund,
wiule the repayment ol 1he Hricipe] vl long 4erm deot vousuines the
currew. lweuciz] résousces vl puvermnental luwd. Ne:ler 1rausactiv:t,
however, hes acy cllect on el position,
Principal vaymenis 132,682

Some expenses i Lthe staement ol acliviligs do nol require the use ol
currert. mencic] resources and aze, there ore, nol reported as
expenditures in e governmertal (und.
Clhange 1 averued interest 1,419
Change in compensated absences (18.887)

Revenzes in Lthe stetement of aclivilies Skat do nol provide current linane:ul
TESOLTCES ute no. Tepor.ed as Tevenues in tke govertmertul fund
Lmereency medical services 1

Ve
S~
%Y
[\

Some iemns zeporled in Le slalezzen. of celivities do zol require Le use of
currew. [wencie] resources and, Cierelore, dare uol reporled ds expendiiores
it be sovermmente. Jtud. The (ncreases) decieases w lese aclivilies
consis. of:

Pengion wcome (12,108)
Changge in net position ol governmienial acivitics S (78,752)
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TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTT, £ - RECONCILIATION OF  GOVERNMENT-WIDE_AND _ TFUND  TINANCIAT,

STATEMUNTS (CONTINULD)

A reconciliation of fund balance, governmental fund to nct position, governmental

achvilics 18 as [ollows:
Tzl fizad balance. govern:menzal tiad

Capital zsses used in governmental activitics are not fnaacial resourees and
Liere ore, ure uot reported i the puvermupenta] luuds.

Certain sevenues nol uveiable Lo pay liabililies of (e cuzrent period ace
deter-ed in the governe~cnzal fir-ds
Dep.oymezl revenues

Certain assels and liabilizies used in puverntnentdl actvities are ol [izancial
resorrees ard, therefore, arc not reported i the governmental funds:
Nel peusion dssel
Nat pension Liadility

Laag-lerm “iabilies, including loans payable arc 10t duc and payab'c i1 the
currens period, and rhercfore, are noc ccporied in governmental firnds,
Capitz’ Izasc obligarion
Accrued irterest
Compensated absenecs

Deferred oncflows of resources used in governmental activitics are nos financizl
resorrees ardl therelore, are not reported i goverameatal funds.
Reiuted o pension
Delerred inlLows ol resources used in sovermmental activites are nol (nancial
resouvrees and, therefore, are not reposted i goverameslal funds.
Reated Lo persion

Lolal 1eL posizion of governmental aclivities

NOTT, 5 - VOLUNTELRS PENSION TIUND

Ilar. Description

938 873

2,097.3(K)

156,432

16,985
(276,793)

(275,669)
(2,918)
(18,887)

147,412

(109.646)

2,673,059

‘The District, on beaalf of 35 volunteer fircfighters, contributes to a defined benctit
pension plan which s adrimisicred by TPPA, Assels of the plan ar¢ commingled for
investmer:t purposes in the Tire and Police member’s Benelil Fund, an agent
mulliple-employer delined berelit pension p.an administered by IFFI'PA. The plan
provices rctircment benefits for riembers and bencfic:arics according to the plan
provisions 4% cnacted and governed by the pension fund board of trustees. Coloradoe
Revised Sialutes (CRS), as amended. establishes basie beaelin provisions under the

plun.



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTL 5-VYOLUNTTELRS' PENSION TUND (CONTINUED)

FPPA issucs a publicly avadable annual financial report that includces the assets of the
volurteer plan. lhat report may be obtiined by callmg FPPA &t 303-770-3772.
Volmicer hrefighiers who compleie the mimmiom anmual reining required by the
District and are members in pood standing of the volunteer organization, are eligible
Lo participate in the plan [or thatl year. Volunteers™ rights 1o a benelil vest alier Len
years of service. Voluntcers who rctire ac, or atter the age of 50, with twenty years of
credited service are cnritled o benefit. Voluascers who retire with wen years of
crediled serviee are entitled o o parlial benelic Surviving sponses are enlitled (b a
3o benelil. In addilion, the plan provides death and disability benelies funded by
insurance policies.

At December 31, 2020, the Zollowing members were covered by the bencfis terms;

Reirees aad Bensliciarics 56
Inactive, Nonrcticed M¢~acrs 2.
Ac¢tive Vicmbers 7

a3

Benefits 'rovided

‘IThe Plan provides rctircment, survivor, death, and funcral bencfits, Retircment
berelit for a nember i3 $340 a month for 20 or more years ol service, Those
members with o mimmurm ol 10 years ol service receive $17 per month for every year
ol services.

Disability rctircracnt benefit 15 5170 per month for short term disability for linc of
duty mmjury payable for nol more than one year, Tong wm disabilicy for sine of duly
mrjury has u litetime benelil ol §340 per monta. Survivor benefits range [rom S170 1o
5225 montkly benelit depending ol retirement eligibility, in lite ol duty. and other
variables. Funcral benetit to the family mermbers is a onctime payme:a: of S68¢).

Comiribuliors

Contributions are determined by the TPPA clusry, using the eniry age normal cosl
method as o January 1, 2019. Contributions into the pension lund are derived [rom
two sources; contr:butions dircetly trom the District and contributions from the State
bascd on asscsscd propesty values end otacr formulas, For che year ended Deccrmber
31, 2020, the Dagimer”s coninbutions were $15,000.

Valunteer I'ension LichiliLy. Pension lixpense, and Delerrec Quillows ol Resources
and Dcferred Inflows ot Resources Related to Pensions

Al December 31, 2020, the Distriet reporied a el pension liability of $276,793. The
net pension Tiability was measured ot Decernaer 31, 2019 and was determined by an
acluarial valvation as ol Jaauary 1, 2019. Standard update procedures were used 1o
roll forward the rotal pension liability to Deecmber 31, 2020.



TIMBERLINE FIRE PROTECTION DISTRICT
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NOTL 5-VYOLUNTTELRS' PENSION TUND (CONTINUED)

Volunteer Pension Lichilicy. Pension Expense. and Deferred Qutflows of Resourecs
and Deferred Inflows of Resources Ke.ated to Pensions (continued)

Cor the year ended December 31, 2020, the Distric. recognized pension expense of
524,739 [or the volunteer plan. AL December 31, 2020, Lhe Diswrict reported delerred
outflows of resourecs and deferred inflows of resources related to pensions from che
Zollowing sources,

Delerred Deler-ed
Onttlow of Inflow of
Resourees Reson-ces
\c¢t ditference detweer projected and acmal
carnimgs on nvesTments S 0 b 5911
Contr:hut.ons subsequert to measurement dace 15,000 (]
Total S 15.00  $ 54911

515,000 reporred as deterred outflows of resources related fo pensions, resulting from
cortribulions subsequent. .o the measurement dale, will be recognized as a reduce:ion
o/ [he nel pension hiabilily in the yeur ended December 31, 2021.

Other amounts reported as deferred outflows of resources and deferred inflows of
resourees related to pensiors will be recognized 1n pension cspense as follows for the
years ended December 31:

2071 S (13,56%)
20722 (20,708)
2023 1,794
2024 (22,431)
Lot S (54010

Actuarial Assumptions
The alal pension lability in the January 1, 2019 acwuarial valuation was determined
using the [ollowing ncluarial assuraptions, applied 1o all periods ineloded v the

medasurernrenls:

Acluaria Cost M kod I'ntry Age Normaul

Amortization Method Level Dollur, Open

Rernaming Amorbzabion Penod 20 yeurs®

Asset Valuvatior. Method d-Yeuar smoothed (o v ue

Inflalion 2.50%

Salary Increases N/A

Tuvestnent Rale of Return 7.50%;

Retiremewd Age 50% pe: yeur ol eligibility unti. 200% af age 65
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NOTL 5-VYOLUNTTELRS' PENSION TUND (CONTINUED)

Actuarial Assumptions (contitucd)
Mortality ratcs were basced on the following:

o [revelirement: RP-2014 Lmployee Mortaliiy Tables lor Blue Collar
Employecs projected with Seale BB, 5524 mulziplicr for off-duty mortality.

» Pogi-retirement; Tor ages Tess than 55, RP22014 Morlality Tables for Blue
Collar TTealthy Annuitants. Tor ages 5 through 64, a blend of the previous
tables. All 1ables are projected with Scale BI3.

“Plars that arc heavily weighted with recree liabilitics use an amorrization period
bascd on the expected remaming lilcame of (he parlicipanis.

Projectec benelit payments are requirec 0 be discounted 1o their acluarial present
values usine a Single Discount Rarc that refleess (1) a leng+term cxpected rate of
rerurn on pension plan mvestments (to the extens that the plan’s fiduciary nct position
1s projecied 10 be sufficient w pay benelits) and (2) tax-cxempl municipal bond raw
based on an index ol 20-year general oblization bonds with an average AA crecil
rating as ol the measuremert date (Lo the exten: that the plan’s projected liduciary 12et
position is not sufficient to pay bencefits). Being that the plan’s fiduciary nct position
18 projected to be sufficicar to pay bencfits, the long4crrm expected rate of return o2
70005 was used as The discounl rare,

The long-lerm expected rate ol rewrn on pension plan iavestments was determined
using a bu:lding-block meshod in which bestestimate ranges of expeeted fumre real
rates of return (cspected returns, ner of pension plan investment ¢xpense and
i llation) arc developed for cach major assel class. These ranges are combined (o
praduce the long-erm expecled rate ol return by weighing the expecled (ulure reul
rates ol return by the larget assetl allocation percenlage and hy adding expecied
irflation. Besr estimates of ar:thmctic nominal rates of rcturn for cach major assct
class mcluded 1o che Fund's rarger asset adocation as of December 31, 2019 are
summarized i the following able;

I.ong-Term

Target. Fxpeezed Nomiral
Aasct Clzss Alocat.on Ratc ot' Return
Cash 2.00% 2.52°,
Fixed Income 15.00% 220 a
Munaged I 'ntures 4.00% 5.00°4
Absolue Relurz XA00% 5.50%
Long Shozt 3.007% 6.00" »
G.obal Lquity 38.00% 7.00% s
T-ivd.e Markels 25.00% 920%,
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NOTL 5-VYOLUNTTELRS' PENSION TUND (CONTINUED)

Actuarial Assumptions (contitucd)

‘The discount rate used to measurc the total pension liability was 7.00 percear, The
projection ol cash (lows used 1o determine the disconrt rale  assumed  thal
contributions (rom partictpaling employess will be made based on the acluarially
determined rzles based on the Board's lunding policy. waiich establishes the
contractmally required rates under Colorado statutes. Based on thesc assuraptions, the
Volunteer Plan fiduciary ner position was projected to be available fo make all the
projected [uwre benelil payraents ol corrent plan members. Therelore, the lomg-erm
expecled rale of return on pension plan tvesumznes was applied (o all seriods ol
projecled benelil payment) o determine the wotaZ vension liability.

Changces in the Net Pension Liability

Incrcase (NDeercase)

" Tola’ Pension Plan Ficuciary Net Pension
liabil'ry Ner. Posit’an 1iabiitics
Vamnrteer Plan [a Lh] [ 4b]
Balance. December 21, 2019 3 1.931.109 $ 1,567 150 S 369,959
Changes for the year:
Service cost 5,872 0 5,472
Inzerest 229,455 0 129,45%
Net mvese=enl acome 0 215,956 (215,956)
Conlnbuwions - employer Q 15,000 (15,000
BeneAL peymenls including relunds
ol etrealoyee contributions (172,7.1) (r72,7:1 0
Adniimistralive expense 0] (16,230) 16,230
State of Colorade supplermental
discrelionery payuuepl 0 13,770 (13,770)
Nl ciduges (37.381) 35782 (93,106)
Bulauce. December 21, 2020 i Y 1,894,025 ¥ I6I7.233 > 276,793

Sensitivity ol the Net Persion Liability 1o Changes in the Discount Rate

‘The following presenzs the ner pension liability calculated using the discount rare of
7.0 pcreent, as well as what the net pension liability would be (f it were calculared
using a discount rate that 15 l-pereentagepoint lower (6,00 pereent) or 1-
percentuge-pont higher (8.00 pereent) than the current rale:

Currart Single

1€, Decrease Discount Rate 1Y% Increass
6.00¢ o 7.00% 2.00%
S 443198 3 276,793 S 133.739

‘The bire & Police Pension Association admimisters en ggent mulaple-cmployer
Publi¢ T:mployee Renrement System (PTRS), The PLRS represents (he asscls of
nurzerous separite plans thal have been pooled (or investment purposes. The pension
plans have elec.ed wo alliliate with I'IPPA Tor plan administration and investment only.
FPPA issucs a pudlicly available comprehensive annual fiaancial seport that can be
obtaincd at http: /www.fppaco.org,
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NOTL 6 - STATEWIDIE DETINGED BENCTIT PLAN

Plar Description

‘The Distriet coammbutes to the Statewide Defined Bencfit Plan, 4 costsharing
milliple-cmployer delined benelic pension plan. The plar 1s admimswered by the Tire
anc Police Pension Association of Colarado (FPPA). The Plan provides refirerrent
benelits lor members and beneliciaries. Death and disability coverage is provided Jor
iembers hared prior to Janvary 1, 1997 through the Plaa. All full4ime, paid police
oficers of the Lown are members oF the Statew:de Defined Benefit Plan,

Colorado stalutes ussign the authorily 1o establist: benelit provisions 1o the slate
legislature. I'T'PA issues a publicly available annual (inancial report “hat ircludes
Jinancial statcments and rcquires supplementary :ntormation for both tae SWDB and
the Statewidce Dcath and Disability Plan. FPPA issucs a publicly available drancial
report. Ikal meludes miommahon on (he plan. Tha report may be oblamed al
WWW. [PPELO.OTR.

Benctits I'rovided

A plan member 15 cligible for a normal resircment pension once the member has
completsd wenty-live years o eredited serviee and has allwimed the nge of” 55.
[llechive January 1, 2021, a member may also gualily lor a normal retirernent
pension il the member’s combined years ol service and age equals at least 80, with a
mnirum age of 50 (Rule o 80).

The wnmual normal rearement bene(il 8 2 pereent ol the average of the member®s
highest three yeoars™ penstonable earnings lor each year ol credited service up Lo en
vears, plus 2.2 percent tor each year of setvice theceafter. The benefir earned prior to
January 1, 2007 for members of affiliated Social Sceurity cmployers will be reduced
by the amount of Social Sceurity incame payable to the member annually, Kffective
Tamuary 1, 2007, members covered under Statewide Delined Benelil Social Sceceurily
Component will receive hall” the benelit when compareld 1o the Stitewils Delined
Berefit Plan. Benefir adjustments paid to retired rembers are evaluated annually and
way be re-determined every October 1. ‘Lhe damount of any inercasc is basced on the
Bourc's discrction aad can range from @ to the higher of 3 pereent or the Consumer
Price Tndex (or Tlraum Wage Tiamers amd Clenceal Workers (CPT-W).

A memmber (5 eliaible tor an early retiretment atTer campletior. of 20 years of service or
artainment of age 50 with at least five years of credited scrvice. "The carly retircirient
berefit ¢quals the normal retirement bencfit reduced on an actuarially cguivalent
hasis. TIpon lermianation, an employee may eleel w have member conlributions, alony
with 5 perceatl as interest, returned as a Tump sum distribution. Alernatively, a
member svich at least five years of accrecited service may leave contributions with the
Plan aad remain cligible for a reticcment pension at age 55 equal o 2 perecrr of the
member's average highess three years® pengionable carnings for cach ycar of eredited
service up lo ten years, plus 2.5 percert for each year ol service therealor.
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NOTTL 6 - STATEWIDIE DEFINED BENCTIT PLAN (CONTINCT.D)

Contributiors

‘The District and chigible cmployees are mequired o cortribute to the plan at rates
eslublished by State sialutes. Trployer conimbutions rates can only be amended by
state stacule. Member conlribution rates can be umended by state slotule or election o
the membership. Lilective January 1. 2021, contribuion rates lor employers and
irembers may be ircreascd equally by the FIPI’A Board of Directors upon approval
through an clection by both thie cmployers and members.

Merrbers of the SWDD plan and their employers contribuled at o rite ol 11% and
890, respectively, ol base salary lor a wo1al contribution rae ol 29% in 2020. In 2014,
the members clected o increasc the member contribution rate to the SWDB plan
beginning m 2015, Momber contribution rates will inercase 0.5%¢ annually through
2022 1o a alal of 12% of pensionable carmings. Tinployer conlrbulions are R% n
20200 Timployer contributions will increase 0.2% annually bepinning in 2021 through
2030 10 a 1otal ol 13% ol pensionable earnings. The District’s contributions w the
plan of thc year ended Dceember 31, 2020, were $24,269, cqual to the recuired
contributions.

Statewide Pension Assel, Pension Txpense. and Delerred Ou.lows ol Resources and
De etred Inllows ol Resources Related o Pension

At Dceember 31, 2020, rthe Distriet reported a act pension zssct of 510,985,
representing its proportiorate share of the net pension agser of the plan, Lhe net
persion asset was measured al December 31, 2019, and the lotal pension habilily
used w caleulate the net pension assel was determined by an actuarial valuation as of
January 1, 2020. The District’s proportion of the net pension asset was based on the
District’s sharc of contributions to the pension plan rclative ro the cortributions of all
participating entitics, At December 31, 2019, the District’s proportion was 0.030039,
whick was o decrease o 0.00207%6 from 11s proporfion measured al December 31,

2018.

For the year criced Decemrber 31, 2020, the District recognized persiot. itcomc of
S6412, At Deeember 37, 2020, the District reported deferred outflows of resourees and
delermed mlows of resources related 1o pensions [ror the [ollowing sources:

Deferred Deter-ed
Outtlow of Intlow of
Resources Resources
D:flerence between Lispeeted and Aclual Lxocrience S 57.4%1 $ 322
Changes ol Assumplions or olher Inputs 32,052 U
Nel Dilference between Projected and Actlual
Lurnmgs on Penision Plen lnvesimenls 0 26,701
Changes m Propoztion and Diflerences between
Corributions Recogized and Troporlionete Share
of Coutrib.tivie 13410 27,702
Coutribrlivus Subsequend 1 the Meesorezew. Dale 24,269 0
Tuial S 132412 b 54,735
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NOLES 10 1HE FINANCIAL STATEMENIS

NOTTL 6 - STATEWIDIE DEFINED BENCTIT PLAN (CONTINCT.D)

Starewidc Pension Assct, ’ension Expensc. and Deferred Outlows of Resourees and
Dezerred Lnflows of Resources Related to Pension (continued)

524.269 reported as delerred oullTows of resources related (o pension resulling [rom
District contributions subsequent 1o the measurement date will be vecognized as an
ir.creasc 1n the nct persior: assct in the year cnded Deeemmber 31, 2021.

Other amomnis reported as delerred ontllows of resonrees and delerred millows of
resources relazed o pensions will be recognized us pension expense as lollows lor the
vears ended December 31.

2021 S 2,424
2022 3.111
2023 11,798
2024 531
2025 11,403
Therealier 21,141
Tore. S 53408

Actuarial Assumptions
‘I'he actuarial valvations as of January 1, 2020, determuaed the total pension liability
using the following actuarial assumptiors anc other mnputs:

Total Actuarial Determined
Pension Liability Contzibutions

Actuarial Valyarion Date Tenzary 1, 2020 Tenuary T, 7079
Actnarial Meraod Fntry Agc Nor~al Friry Age Noral
Amoruzation Method N/A Level Ya of Puytoll,
Amortizat:on Per:od N A 20 years
| .ong-term [rvestment Rate of Retura® 7.0%, 709,
Projectad Salary [=ereuses 4.25%, - 11.23% 4.25% - 11.23%,
Cost of Living Ad-ustments (COLA) 0% 0%

¥lneludes InMetios al 2.5% 259

For dewermining the (otal pension Trabilily and acluanally delermimed contribulions,
(he post-relirement mortahily tahles Tor ror—<Gisabled relirees uses the 2006 central
rates [rom “he RP-2014 Annuitant Moartality Tables projecied 1o 2018 usiag the MI'-
2017 projection scalcs, and the projected prospectively using the ultimate rates of the
scale for all years, The pre-returcment off-duty morstality rables arc adjusted ro 500 of
(ke RP-2014 morlality tables (ot aclive employees, The on<luly morialicy rale 1s
0.00015.

24



TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTTL 6 - STATEWIDIE DEFINED BENCTIT PLAN (CONTINCT.D)

Actuarial Assumptions (conticucd)

At least every five yeurs tac EPPA’s Board of Dircetors, m accordance with best
prachices, reviews s cconomic and cemographic actuanal assimplions. AL July
2018 meeling, the Board ol Direclors reviewed and approved recommended changes
to the acwvarial assumptions. The recommendations were made by the I'PPA’s
actuarics, (Gabricl, Rocder, Smith & Co., based upen hewr analysis of past cxpericnec
anc expectations of the future, 1he assumption changes were cffective for acruarial
valualions heginning January 1, 2009, The actianal assirplions impacl actuganal
Zctors Tor henzlil purposes such as purchuses ol service credit and other berelils
where acluaria: laclors are used.

‘The long-term ¢xpected rate of return on pension plan tnvestmeass was determined
nsing a bnilding-block mehad i which best-estimale mnges of expeeled lawre renl
rates ol retun (expecled relurns, net ol pension plan investnent expense and
ittJation) are developed lor each major assel class. These ranges are combined 1o
produce the lone-term cxpeeted rare of return by weighing the cxpected tuturc real
rates of return by the target assct allocation percenfage and by adding cxpected
mllation (assumed ar 2.5 pereent). Best eshmales of anthmelic real males ol retum for
each major assel class included in the Furc’s largel assel allocation as ol December
31, 2019 are suinmarized in the lollowing table:

Long-lem

Largel Lxpected Norrizral
Assel Class Allocalion Rete of Relurn
"Gubal Cquity 33", 7.00%
LEquily Long/Sho: &% 6.00%
Piva.c Markets 25% 9.20%
Fixed Income 15%, S20%
Absolure Reirn 8% 3.50%
Managed Funires 1% 3.00%
Cash 2% 2.52%
T'otal =o,

Discount Ratc

‘The discount rate uscd to mceasurc the total pension liabiity was 7.00 pereeat The
projection ol ¢ash (lows usced 1o determing the discourt rale assumed  thal
contribufions (rom participaling smployess will be made based on the ucluarially
deterimined rates based on the Board’s lunding policy, which esiablishes the
contractually required rates under Celorado statutes. Based on thosc assurptions, the
SWDE p.an fiduciary nct position was projected o be available 1o make all the
projectied lowure beng it payraenis of current plan members. Therelore, the longderm
expecled rale of return on pension plan tvestmentss was applied 1o all periods ol
projecied benelil payments Lo celermine Lthe total pension liabilitly.
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NOTT. 6 -

NOTE 7 -

TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

STATCWIDT DETTINEGD BENCTTT PLAN (CONTINCTD)

Scnsitivity of the Net I’cnsion Liability (Asset) to Changes it the Discount Ratc

‘The following presents the District’s proportionate shire of the net pension assct
calenlaled nsmy the discount rae ol 7.0%, as well us the Thsinct’s proportionale
share ol the net pension Tiability (asset) il 11 were calcuiuled using o discount rale thul
is one percentage point lower (6.0°6) or oae percentage point higher (8.0%) than the
currcnt rate, as tol.ows:

Curre:l Single
1%5 Devrease Discuunt Rate 1% Incredse
6.00%, T7.00% &.00%
S 102,936 Y (16,98%) S (116.485)

Pension [lan Fiduciary Net [*osition
Detailed information about the plan’s fiduciary net position is available in FPPA’s
separazely 1ssucd financial repart, which may be obrained at www. fppaco.org,

Subisequent Fvent

Subsequent to the December 31, 2019 measurement date, |louse Bill 20-1044 wzs
signed into law on Aprd 1, 2020. Loncluded (n the bill 18 a provision to increase the
benefits of the membgers of the Szatewide Defined Hencfic Plan shrough a Rule of 80
provision elTective Tanuary 1, 2021, This provision provides for 1 narmal relirement
as early as age 50 1 the member’s ape combined with years ol service totals at least
8¢0. The impact of this change was not included in the Tota. "ension Liability ot the
Coallective Pension Expense as of the Deeccmber 31, 2019 measurcment period. ‘This
will h¢ reflected in the December 31, 2020 measu-emens periad, |ae impacs of che
hene il adjustment 1s approximaltely SS3 mmllion.

LONG-TERM OBLIGATIONS

‘The following 15 an analysis of the charges n the District’s long-term obligations for

(he year ended December 31, 2020:

B:lence at Balance az PDue
December 37, December 31, Wthin
2019 Additiors Reductions 2020 Ong Year

Governmental Activitics

Capite. lsuse $ 4082351 S 0 S (132,682)  § 275669 3 136,088
Compensaled

dbsenues 0 1,887 0 18,887 9444
Toal ¥ 408351 S 18887 S (132.682) § 29455 3 145332
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TIMBERLINE FIRE PROTECTION DISTRICT
NOLES 10 1HE FINANCIAL STATEMENIS

NOTPL 7- LONG-TERM OBLIGATIONS (CONTINUED)

Capital Lcasc

On January 30, 2013, the Distriet entered 1m0 a capital lease obligation for five
pumpers velued al $1,908,554. The Disinct sold exisiing equipmenl as part. ol the
pluoned rotation ol equipment and [narced the remaining $1.262.886. Arrnual
paymients ol $143,163 are due ot August 1 consisting ol prineipal and interest at a
rate of 2.567%. Futurc minimum leasc payments for the years ended December 31 arc
as follows;

2021 S 143,163
2027 113,163

286,326
[.c3s: amonnt representng inferest (10.657)
Presenc vali.c of mizimmm leasc payencs 275,669
I.e3s: current portion (136,04K)
| .ong-term portion S 139541

Asscrs acquired through canital lease as of December 31, 2020 arc as follows:

Tquipmenl S 1,908,554
Less accurnulated amortization (1,431,416)

'l'otal S 477,133

Amortization ol the capital lease obligation is included with depreciation expense. see
Note 3. The lease puschase agreements do not constitute gencral obligation debts of the
District £s defined by Colorado revised stamees,
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TIMBERLINE FIRE PROTECTION DISLRICL

STATEMTNT O REVENLTS, TXPTNDITURTS.

AND CITANGTS IN TFIUUND BALANCTS —BUDGET AND ACTUAT. —

GIENERAL FUND

Jor ke Yeuss Unéed Decernber 37, 2020
Varance
Original TFinel Tavorable
Budyet Budget Acal (Unlavorable)
Revenues
Tixes:
Property 12x¢ 1,049,858 1,044,133 $ 1,044,783 S 0
Specilic awnership Lascs €0,500 81,378 81.328 0
Impact. tocs 0 23,270 21,270 0
Invesrmenc carnings 11,000 .279 $.579 Q
Conrr’hrtion ard grens 89,230 122,7/5 122,715 0
Miscellaneous 1] 127,597 127,597 0]
Total revenues 1.213,63K 1,408,702 1.40%,70)2 Q
bxperditures
Current:
Adnmstratioz 327,957 323261 312,590 0,771
Tire Jehiing 429,536 547,922 £20.602 27,321
Trainize 101,140 43,210 101,569 (53,259)
Curezywicatioss 8.000 126,500 20.513 116,187
Repulr service 143,300 246,933 152,575 94,358
Stations and bui.dings 49.966 40,273 30,.62 (39.859)
Pension Luad comsibutions 26,500 26,500 64,679 (38.179)
Debt servive
Prircinal 132,682 132,687 137,052 Q0
Inscrest 10,/ 82 10,180 10,780 0
Cap:te. ontlay 34,000 20,000 135,840 (115.840)
Total expendicares 1,213,563 1,532,962 1,532,292 470
Bxcess (deficicney) of revennie over
(under) expendiluzes (99,923) (124,260} (122,790) 470
1 und balances — Jaruary 1, 2020 1.062.663
1 und balances — Decernber 31, 2020 "$ 9383873
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